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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF
MOUNT FINANCE LIMITED

Report on the Audit of the financial statements
Opinion

We have audited the accompanying Financial Statements of MOUNT FINANCE LIMITED
(“the Company™), which comprise the balance sheet as at 31 March 2021, and the statement of
profit and loss (including other comprehensive income), statement of cash flows and statement of
changes in equity for the year then ended, and notes to the Financial Statements, including a
summary of the significant accounting policies and other explanatory information (hercinafter
referred to as “the Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Financial Statements give the information required by the Companies Act. 2013, as
amended (the “Act”) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2021, its loss including other comprehensive income, its cash flows and changes in
equity for the year ended on that date.

Basis of Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Qur responsibilities under those SAs are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the Financial Statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the Financial Statements.

Information Other than the financial statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the Directors report to be included in the Company*s Annual report, but
does not include the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so. consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.




If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Financial Statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended.
This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate




internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concerrn.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure ‘A’ a statement on the matters specified in the paragraph 3 and 4 of the Order, to the
extent applicable.

2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the statement of changes in equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;

(€) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164 (2) of the Act.
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(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to Annexure ‘B’.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31% March,
2021 on its financial position in its financial statements — Refer Note No 16

ii. The Company did not have any long-term contracts including derivative
contracts as at 31% March, 2021

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(h) With respect to the matter to be included in the Auditor’s Report under section 197(16):
The Company has not paid any managerial remuneration for the year ended 31st March,
2021 to its directors.

FOR G C AGARWAL & ASSOCIATES
Chartered Accoudants
Firm Registration No.: 0178}

PLACE: New Delhi (G C AGARWAL)
DATED: 18.06.2021 * \*__,-" Proprietor
UDIN: 21083820AAAABE7185 SSOFLRET (Membership No. 083820)




Annexure — A to the Auditors' Report

The annexure referred to in Independent Auditor’s Report to the members of the company on the
financial statements for the year ended on 31¥ March,2021, We Report that:

l.a.  The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets;

b. As explained to us, the management during the year has physically verified the fixed
assets in a phased periodical manner, which in our opinion is reasonable, having regard to
the size of the company and nature of its assets. No material discrepancies were noticed
on such physical verification.

¢. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deed of the immovable property is
held in the name of the Company.

2. As explained to us, there is no inventory in the Company during the year.

3. As explained to us, the Company has not granted any loans, secured or unsecured to
corporate, firms, Limited Liability Partnership or other parties covered in the register
maintained under Section 189 of the Companies Act, 2013.

4. In our opinion and according to the information and explanations given to us, the
company has complied with the provision of section 185 and 186 of the Act, with respect
to the loans and investment made. As per the information and explanation given to us, the
Company has not given any guarantee or provides any security in connection with a loan
to any other body corporate or person.

5. The Company has not accepted any deposits from the public.

6. The nature of the company’s business / activities is such that maintenance of Cost Records
under section 148(1) of the Act is not applicable to the company.

7.a. According to the records of the Company, undisputed statutory dues including Provident
Fund, Employees' State Insurance, Income Tax, Sales-Tax, Service Tax, Customs Duty,
Excise Duty, Value added tax, Cess and other statutory dues to the extent and as
applicable to the company have been generally regularly deposited by the company
during the year with the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts payable in respect of the aforesaid dues
were outstanding as at 31st March, 2021 for a period of more than six months from the
date of becoming payable.

b. The disputed statutory dues aggregating to * 4,29,096/- that have not been deposited on
account of matters pending before appropriate authorities are as under:

Sr, Name of the CALY. Nature of the Forum where Amount(Rs.)
No. Statute dues dispute is
. | 1 | pending ,
1. Income Tax 1995-96 | Income Tax High Court, | 4,29,096/-
| Act,1961 including interest = Mumbai '

| | u/s 234B
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The Company does not have any loans or borrowings from any financial institution,
banks, government or debenture holders during the year. Accordingly, paragraph 3(viii)
of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Accordingly, paragraph
3(ix) of the order is not applicable.

In our opinion and according to the information and explanation given to us, no material
fraud by the company or on the Company by its officers or employees has been noticed
or reported during the course of our audit.

According to the information and explanations given to us and based on our examination
of the record of the Company, the Company has not paid any managerial remuneration.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the order is not
applicable.

According to the information and explanations given to us and based on or examinations
of the records of the Company, there were no related party transactions during the year.

According to the information and explanations given to us and based on our examination
of the record of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination
of the record of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the order
is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve bank of

India Act, 1934,

FOR G C AGARWAL & ASSOCIATES
Chartered Accoufitynts
Firm Registration No.: 0178%1N

PLACE: New Delhi Y G (\AGARWAL)

DATED: 18.06.2021

) oprietor
BIOELYAS (Membership No. 083820)



Annexure — B to the Auditors' Report

Report on the Internal Financial Control under clause (i) of sub section 3 of section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Mount Finance Limited
(“the Company™) as of 31 March 2021 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (*ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company: (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

FOR G C AGARWAL & ¢ |
Chartered Accountidnis
., Firm Registration No.: (U78{IN

PLACE: New Delhi K /e ALARWAL)
DATED: 18.06.2021 SEELY Proprietor
(Membership No. 083820)



Mount Finance Ltd.
Balance Sheet as at 31st March 2021

{Amount.in Rs.)

Particulars Note No As at As at
31st March, 2021 31st March, 2020

ASSETS
(1} Non-current Assets
(a) Property, plant and equipment 3 905,420 1,232,539
(b) Financial Assets
(i) Security Deposits 4 20,340 20,340
925,760 1,252,879
{2) Current Assets
(a) Financial Assets
{i) Cash and Cash Equivalents 5 129,509 121,497
(b) Other current assets 6 201,250 201,250
330,759 322,747
Total Assets 1,256,520 1,575,627
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 7 8,300,060 8,300,060
(b) Other Equity 8 (10,158,290) {(9,639,183)
(1,858,230) (1,339,123)
LIABILITIES
(1) Current Liabilities
(a) Other Current liabilities 9 3,114,750 2,914,750
3,114,750 2,914,750
TOTAL EQUITY AND LIABILITIES 1,256,520 1,575,627
Significant Accounting Policies and Notes to the Financial Statements 1-21
In terms of our report of even date annexed hereto
For G C AGARWAL & ASSOCIATES For and on the behalf of board
Chartered Accountants Mount rinance Ltd.

Firm Registration N:POW&;.IN, . ( D
S7qal & g8
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i ahestrKumar Gupta Anll Goyal

O, Acaéntants
G C Agarwal Director Director

O
Proprietor DEL"\\ DIN: 00015273 DIN: 00001938
Membership No. 083820
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Place: New Deihi
Dated : 18/06/2021



Mount Finance Ltd.

Statement of Profit and Loss for the year ended 31st March,2021

{Amount in Rs.)

Particulars Note No.  For the Year ended For the Year
31 March, 2021 ended 31 March,
2020
. Revenue from operations - -
II.  Total Income (I) - -
itl.  Expenses
Depreciation and amortization expense (net) 3 327,119 327,119
Other expenses 10 191,988 165,115
Total expenses (111} 519,107 492,234
IV.  Profit/(loss) before exceptional items and tax (il-ll) (519,107) (492,234)
V.  Exceptional ltems - Gain / {Loss) - -
VI.  Profit/{loss) before tax (IV-V) (519,107) (492,234)
Vil.  Tax Expense
(1) Current Tax -
(2) Deferred Tax - -
Total tax expense (VII) - -
Vill. Profit (Loss) for the year (Vi-VIl} (519,107) (492,234)
IX. Other Comprehensive Income
Items that will not be reclassified to profit or loss in
subsequent periods
{i) Re-measurement (losses)/gains on defined benefit plans - -
(ii) Income tax effect on above - -
Total Other Comprehensive Income - =
X  Total comprehensive income of the year (VIlI+1X) {519,107) (492,234)
Xt Earnings per share:
Basic and Diluted Earnings per equity share (3): 17 (0.63) (0.59)
Significant Accounting Policies and Notes to the Financial 1-21

Statements

In terms of our report of even date annexed hereto

For G C AGARWAL & ASSOCIATES
Chartered Accountants

&{rf

G C Agarwal

Proprictor
Membership No. 083 820

Place: New Delhi
Dated : 18/06/2021

For and on the behalf of board

Mount Finance Ltd. L
/\M

Nahesh Kumar upta Anil Guy'efr"
Director Dlrector
DIN: 00015273 DIN: 00001938




Mount Finance Ltd.

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2021

(Amount in Rs.)

Particulars For the Year ended| For the Year ended
31.03.2021 March 31, 2020

A. CASH INFLOW (OUTFLOW) FROM THE OPERATING ACTIVITIES
NET PROFIT BEFORE TAX (519,107) (492,234)
Adjustments for:
Depreciation 327,119 327,119
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES (191,988) {165,115)
Adjustments for:-
Increase/(decrease) in other current liabilities 200,000 200,000
CASH GENERATED FROM OPERATIONS BEFORE TAX 8,012 34,885
Direct tax paid - -
NET CASH INFLOW / (OUT FLOW) FROM OPERATING ACTIVITIES 8,012 34,885
B. CASH INFLOW / (OUTFLOW) FROM INVESTMENT ACTIVITIES
Purchase of Property,Plant and Equipment - -
NET CASH INFLOW / (QUTFLOW) FROM INVESTING ACTIVITIES - -
C. CASH INFLOW/(OUTFLOW) FROM FINANCING ACTIVITIES

Proceeds/(-) repayment of Borrowings - -
NET CASH INFLOW / (OUTFLOW) USED IN FINANCING ACTIVITIES - -
NET CHANGES IN CASH & CASH EQUIVALENT 8,012 34,885
Opening Cash and cash equivalent 121,497 86,612
Closing Cash and cash equivalent 129,509 121,497

Note: Previous year's figures have been regrouped wherever considered necessary

As per our report of even date attached

For G C AGARWAL & ASSOCIATES
Chartered Accountants

|5 Accountants = )
O, k; /

G C Agarwa ;
g EUSIRRS

Proprietor
Membership No. 083820
Place: New Dethi

Dated : 18/06/2021

For and on the behalf of board
Mount Finance Ltd.

/_.-’
g
Mahesh Kumar Gupta
Director
DIN: 00015273
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Director
DIN: 00001938




Mount Finance Ltd

Statement of changes in equity for the year ended 2020-21

A. Equity Share Capital

(Amount in Rs.)

Balance as at April 1, 2019

Changes in equity share
capital during 2019-20

Balance as at March
31, 2020

Changes in equity share
capital during 2020-21

Balance as at March
31,2021

8,300,060

8,300,060

8,300,060

B. Other Equity

(Amount in Rs.)

Reserve and Surplus

Other Comprehensive
Income

Particulars Total
General Reserve Retained Earnings Re-me?surement.of thEnet
defined benefit plans
Balance as at 1 April 2019 (9,146,949) - (9,146,949}
Profit/{Loss) for the year 2019-20 - (492,234) (492,234)
Other comprehensive income ~ -
Balance as at 31 March 2020 - (9,639,183) - (9,639,183)
Profit/{Loss) for the year 2020-21 - (519,107) -
Other camprehensive income - -
Balance as at 31 March 2021 - (10,158,290) - (9,639,183}

In terms of our report of even date annexed hereto

For G C AGARWAL & ASSOCIATES

Chartered Accountants

G C Agarwal

Proprietor _—

Membership No. 083820

Place: New Dethi
Dated : 18/06/2021

- }
T\

For and on the behalf of board

Mount Finzance Ltd.

Mahesh Kugiar-Glipta Anil Goyal
Director - Dj
DIN: 00015273 ""'S:ﬁ:eé 01938




Mount Finance Ltd

Notes forming part of the financial statements for the year ended 31 March 2021

1.

11

2.2

Company Information / Overview
The Company is public limited company incorporated and domiciled in India having its registered office at Mumbai, India.

Basis of preparation of financial statements.

(A) Compliance with Ind As
The financial statements of the Company comply in all material aspects with Indian Accounting Standards (Ind AS"
notified under Section 133 of the Companies Act, 2013 (‘the Act’) read with the Companies(Indian Accounting Standards)
Rules, 2015 as ammended from time to time and other relevant provisions of the Act. Any directions issued by the other
regulators are implemented as and when they become applicable.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted
or a revision to the existing accounting standard requires a change in the accounting policy hitherto in use.

(B)  Functional and presentation currency

The standalone financial statements are presented in Indian Rupees, which is the Company’s functional and presentation
currency and all amounts are rounded to the nearest rupees.

(C) Basis of preparation
The financial statements have been prepared under the historical cost convention on the accrual basis except for certain
financial instruments and plan assets of defined benefit plans, which are measured at fair values at the end of each
reporting as explained in the accounting policies below.

(D) Use of estimates and judgements
The preparation of the financial statements requires management to make estimates and assumptions. Actual results could
vary from these estimates. The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised if the revision effects only that period
or in the period of the revision and future periods if the revision affects both current and future years (refer Note no.4 on
critical accounting estimates, assumptions and judgements).

Significant Accounting Policies

Property, plant and equipments (PPE)

a) Property, Plant and Equipment are carried at cost less accumulated depreciation and accumulated impairment losses, if any.
Cost includes expenditure that is directly attributable to the acquisition of the items. Borrowing Cost (if any) during the period of
construction is added to the cost of eligible tangible assets.

b) Depreciation is charged to the Statement of Profit and Loss so as to expense the cost of assets (other than freehold land and
properties under construction) less their residual values over their useful lives, using the straight line method, as per the useful life
preseribed in Schedule 11 to the Companies Act, 2013. Assets costing less then Rs. 5000/- are fully depreciated in the year of
purchase.

¢) Freehold land is not depreciated.

d) The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial
vear- end and adjusted prospectively, if appropriate.

¢) The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and Loss
on the date of disposal or retirement.

Intangible assets :

ldentifiable intangible assets are recognised:

a) when the Company controls the asset,

by it is probable that fuwure economic benefits attributed to the asset will flow to the Company and
¢) the cost of the assel can be reliably measured.

Computer software’s are capitalised at the amounts paid to acquire the respective license for use and are amortised over the
period of license, generally not exceeding five years on straight line basis. The assets’ useful lives are reviewed at each financial
year end.
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Impairment :

A. Financial Assets

The Company recognises loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair
valued through Statement of Profit and Loss. Loss allowanee for trade receivables with no significant financing component is
measured at an amount equal to lifetime ECL. For all other financial assets, expected credit losses are measured at an amount
equal to the 12-month ECL, unless there has been a signiticant increase in credit risk from initial recognition in which case those
are measured at Jifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at
the reporting date to the amount that is required to be recognised is recognised as an impairment gain or loss in the Statement of
Profit and Loss.

B. Non Financial Assets

An asset is considered as impaired when at the date of Balance Sheet there are indications of impairment and the carrying
amount of the asset, or where applicable the cash generating unit to which the asset belongs exceeds its recoverablé amount (i.e.
the higher of the net asset selling price and value in use).The carrying amount is reduced to the recoverable amount and the
reduction is recognized as an impairment loss in the Statement of Profit and Loss. The impairment loss recognized in the prior
accounting period is reversed if there has been a change in the estimate of recoverable amount. Post impairment, depreciation is
provided on the revised carrying value of the impaired asset over its remaining useful life.

Financial instruments ~ initial recognition, subsequent measurement and impairment

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity

Financial Assets

Financial Assets are measured at amortised cost or fair value through Other Comprehensive Income or fair value through Profit
or Loss. depending on its business model for managing those financial assets and liabilities and the assets and liabilities
contractual cash flow characteristics.

Subscquent measurements of [inancial assets are dependent on initial categorisation. For impairment purposes significant
financiul assets are tested on an individual basis, other financial assets are assessed collectively in groups that share similar
credit risk characteristics.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method, less provision for impairment.

Impairment is made on the expected credit losses, which are the present value of the cash shortfalls over the expected life of
financial assets. The estimated impairment losses are recognised in a separate provision for impairment and the impairment
losses are recognised tn the Statement of Profit and Loss within other expenses,

Subsequent changes in assessment of impairment are recognised in provision for impairment and the change in impairment
losses are recognised in the Statement of Profit and Loss within other expenses.

For foreign currency trade receivable, impairment is assessed after reinstatement at closing rates.

Individual receivables which are known to be uncollectible are written off by reducing the carrying amount of trade receivable
and the amount of the loss is recognised in the Statement of Profit and Loss within other expenses.

Subsequent recoveries o amounts previously written off are credited to other Income

Investment in equity shares

Investment in equity securities are initially measured at fair value and is recognised through Profit and Loss account.

Financial Liabilities

Financial Liabilities

Al initial recognition. all financial liabilities other than fair valued through profit and loss are recognised initially at fair value
less transaction costs that are attributable to the issue of financial liability. Transaction costs of financial liability carried at fair
value through profit or loss is expensed in profit or loss. However, borrowings, which is likely to be assigned or negotiated are
initially measured at fair value through profit and loss account. Other borrowings are measured at amortised cost using the
effective interest rate method. Amortised cost is calculated by taking into account any discount or premium on acquisition and

fee or costs that are an integrai part of the Effective rate of interest (EIR). The EIR amortisation is included in finance costs in
the Statement of Profit and Loss.

Trade and other payables

Trade and other payables are presented as current liabilities unless payment is not due within 12 months after the reporting
period. They are recognised initially at their fair value and subsequently measured at amortised cost using the effective interest
method.

Cash and cash equivalents

Cash and cash equivalents includes Cash on hand and at bank and other short-term highly liquid investments with original
maturities of three months or less that are readily convertible to a known amount of cash and are subject to an insignificant risk
of changes in value and are held for the purpose of meeting short-term cash commitments.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consists of cash and short term deposits.




2.6
A)

B)

2.7
A)

B)

2.8

2.9

A)

Revenue recognition

Recognition of interest income on loans

Interest income is recognised in Statement of profit and loss using the effective interest method for all financial instruments
measured at amortised cost, debt instruments measured at FVOCI and debt instruments designated at FVTPL. The ‘effective
interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument.

The calculation of the effective interest rate includes transaction costs and fees that are an integral part of the contract.
Transaction costs include incremental costs that are directly attributable to the acquisition of financial asset.

It expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk, the adjustment is,
recorded as a positive or negative adjustment to the carrying amount of the asset in the balance sheet with an increase or
reduction in interest income. The adjustment is subsequently amortised through Interest income in the Statement of profit and
loss.

The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than credit-
impaired assets.

When a financial asset becomes credit-impaired, the Company calculates interest income by applying the effective interest rate
to the net amortised cost of the financial asset. If the financial asset cures and is no longer creditimpaired,
the Company reverts to calculating interest income on a gross basis.

Additional interest and interest on trade advances, are recognised when they become measurable and when it is not
unreasonable to expect their ultimate collection.

Income from bill discounting is recognised over the tenure of the instrument so as to provide a constant periodic rate of return.

Rental income :

Income from operating leases is recognised in the Statement of profit and loss as per contractual rentals unless another
systematic basis is more representative of the time pattern in which benefit derived from the leased asset is diminished.

Employee Benefits :

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected
10 be paid if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided
by the employee and the obligation can be estimated reliably.

Countribution to provident fund and ESIC
Company’s contribution paid/payable during the year to provident fund and ESIC is recognised in the Statement of profit and
loss.

Finance costs

Finance costs include interest expense computed by applying the effective interest rate on respective financial instruments
measured at Amortised cost. Financial instruments include bank term loans, non-convertible debentures,

fixed deposits mobilised. commercial papers, subordinated debts and exchange differences arising from foreign currency
borrowings to Lhe extent they are regarded as an adjustment to the interest cost. Finance costs are charged to the Statement of
profit and loss.

Taxation - Current and deferred tax:

Income tax expense comprises of current tax and deferred tax. It is recognised in Statement of profit and loss except to the
extent that it relates to an item recognised directly in equity or in other comprehensive income.

Current tax :

Current tax comprises amount of tax payable in respect of the taxable income or loss for the year determined in accordance with
Income Tax Act. 1961 and any adjustment to the tax payable or receivable in respect of previous years. The Company’s current
tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.
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2.10

2.11

2.12

2.13

2.14

Deferred tax :

Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences between the carrying
values of assets and liabilities and their respective tax bases. Deferred tax liabilities and assets are measured at the tax rates
that are expected to apply in the period in which the liability is settled or the asset realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period. The measurement of deferred tax liabilities
and assets reflects the tax consequence that would follow from the manner in which the Company expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets are recognized to the extent that it is probable that future taxable income will be available against which
the deductibie temporary difference could be utilized. Such deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Leases

AS a lessee

The Company has applied Ind AS 116. For these short term and low value leases, the company recognizes the lease payments
as an expense in the Statement of Profit and Loss on a Straight line basis over the term of lease.

Provisions :

Provisions are recognised when there is a present obligation as a result of a past event, and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the amount
of the obligation. Provisions are reviewed at each balance sheet date and adjusted to reflect

the current best estimate.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the
end of the reporting period, taking into account the risks and uncertainties surrounding the obligation.

Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability.

When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote,
no provision or disclosure is made.

Exceptional items

When items of income and expenses within profit or loss trom ordinary activities are of such size, nature or incidence that their
disclosure is relevant to explain the performance of the enterprise for the period, the nature and amount of such items is
disclosed separately as Exceptional items.

Earning per share

‘The Company reports basic and diluted earnings per equity share. Basic earnings per equity share have computed by dividing
net profit/loss attributable to the equity share holders for the year by the weighted average number of equity shares outstanding
during the year. Diluted earnings per equity share have been computed by dividing the net profit attributable to the equity share
holders after giving impact of dilutive potential equity shares for the year by the weighted average number of equity shares and
dilutive potential equity shares outstanding during the year, except where the results are anti-dilutive.

Cash Flow Statement

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the effects of transactions of a non-
cash nature and any deferrals or accruals of past or future cash receipts or payments and items of income or expenses

associated with investing or financing cash flows. The cash flows from regular revenue generating (operating activities),
investing and financing activities of the Company are segregated.

asssass,
»




2.15

2,16

Recent accounting development
Standards issued but not yet effective:

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There is no such
notification which would have been applicable from 1 April, 2020.

Current /non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-current classification.

The Company has presented non-current assets and current assets before equity, non-current liabilities and current liabilities in
accordance with Schedule 111, Division II of Companies Act, 2013 notified by MCA.

An asset is classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

a) It is expected to be settled in normal operating cycle,

b) It is held primarily for the purpose of trading,

¢) Itis due to be settled within twelve months after the reporting period, or

d} There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash
equivalents.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.




Mount Finance Ltd.

Notes to Financial Statements

3. Property, Plant and Equipment

(Amount in Rs.)

Particulars Office Equipment Plant & Machinery Flat Total
Gross Block
As at March 31, 2019 249,375 278,023 4,823,385 5,350,783
Additions - - - -
Disposal/Adjustments - - - -
As at March 31, 2020 249,375 278,023 4,823,385 5,350,783
Additions - - - -
Disposal/Adjustments - - - -
As at March 31, 2021 249,375 278,023 4,823,385 5,350,783
Accumulated Depreciation -
As at March 31, 2019 236,906 264,122 3,290,097 3,791,125
Charge for the year - - 327,119 327,119
Disposal/Adjustments - - - -
As at March 31, 2020 236,906 264,122 3,617,216 4,118,244
Charge for the year - - 327,119 327,119
Disposal/Adjustments - - - -
As at 30.09.2020 236,906 264,122 3,944,335 4,445,363
Net carrying amount -
As at March 31, 2019 12,469 13,901 1,533,288 1,559,658
As at March 31, 2020 12,469 13,901 1,206,169 1,232,539
As at March 31, 2021 12,469 13,901 879,050 905,420

<




Mount Finance Ltd.
Notes to financial statements

4.Security Deposits

(Amount in Rs.)

Particulars

As at
31st March, 2021

As at
31st March, 2020

Security Deposits
Unsecured Considered good

20,340

20,340

Total Loans

20,340

20,340

5. Cash and Cash Equivalents

Particulars

As at 31st March, 2021

As at 31st March, 2020

Balances with Scheduled Banks :

On Current Accounts 115,935 107,923
Cash on hand 13,574 13,574
Total Cash and Cash Equivalents 129,509 121,497

6. Other current assets

Particulars As at 31st March, 2021| As at 31st March, 2020
Balance with government authorities 201,250 201,250
201,250 201,250

Total Other current assests

Z
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Mount Finance Ltd.
Notes to financial statement

8. Other equity

Particulars

As at As at
31st March, 2021| 31st March, 2020

RESERVES & SURPLUS
Surplus/(Deficit) in the Statement of Profit and Loss
Profit/{Loss) Brought Forward

(9,639,183) {(9,146,949)
Add:- Profit after tax for the year (519,107) (492,234)
Total Other equity {10,158,290) (9,639,183)

9, Other current liabilities

|

As at 31st March,
| Particulars As at 31st March, 2021 s at 31st Ma
2020
|
'Advance received* 3,100,000 2,900,000
Expenses payable 14,750 14,750
Total other current liabilities 3,114,750 2,914,750

* Includes Rs.100000/- (previous year Rs. Nil} received from Holding Company.
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Mount Finance Ltd.
Notes to Financial Statements

(Amount in Rs.)

10. Other expenses

Particulars o th:ny::; For the year ended

31st March, 2020
31st March, 2021

Repair & Maintenance 128,746 128,500

Miscellaneous 5,624 6,761

Professional Fees 12,685 15,104

Depository Expenses 28,683 -

Auditor's Remuneration:

- Audit Fees 14,750 14,750

- Certification & Others 1,500 -

Total Other expenses 191,988 165,115
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Note: 13

Maturity analysis of Assets and Liabilities:

The table shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled

(Amount in Rs.)

31st March, 2021

31st March, 2020

Particulars Within After Within After
12 Months 12 Months Total 12 Months 12 Months Total
Non-current assets
a.  Property, plant and equipment - 905,420 905,420 - 1.232,539 1,232,539
b. Financial Assets
(i) Security Deposits - 20,340 20,340 - 20,340 20,340
- 925,760 925,760 - 20,340 20,340
Current Assets
a. Financial Assets
(i) Cash and Cash Equivalents 129,509 - 129,509 121,497 121,497
b.  Other current assets 201,250 - 201,250 201,250 201,250
330,759 - 330,759 322,747 - 322,747
TOTAL ASSETS 330,759 925,760 1,256,520 322,747 20,340 343,087
LIABILITIES
(1) Current Liabilities
(a) Other Current liabilities 3,114,750 - 3,114,750 2,914,750 - 2,914,750
TOTAL LIABILITIES 3,114,750 - 3,114,750 2,914,750 - 2,914,750
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16 Contingent Liability in respect of:
income Tax demand disputed Rs 6,30,346/-(Previous year Rs. 6,30,346/-) against which appeals/appeal
effects/rectifications are pending with appropriate authorities and in respect of which the management is confident

that appeals will be decided in favour of the company.

17 Earning (Loss) per share pursuant to Accounting Standard (AS-20) “Earning Per Share” issued.
Particulars Current Year Previous Year
Amount in (Rs.) Amountin (Rs.)
Net Profit/(Loss) after Tax for the year as per Profit & Loss Account (519,107) (492,234)
Net Profit/Loss(-) available for Equity Share holders {519,107) (492,234)
Weighted Average No. of Equity Share Quistanding 8,30,006 8,30,006
Basic & Diluted Earning per share({Face Value of Rs.10/- each.) (0.63) {0.59)
18 The Company is having brought forward losses under the Income Tax Act. In the absence of virtual as well as reasonable
certainty of the realisation, credit for deferred tax assets has not been recognised to comply with indian Accounting Standard
(Ind AS-12) on Income Taxes.
19 There are no separate reportable segment as per Indian Accounting Standard ‘Segment Reporting(Iind AS-108)’ .
20 Disclosure of related party transaction in accordance with the Indian Accounting Standard (Ind AS-24) “Related Party
Disclosures” are as under :
a) List of related parties with whom transactions have taken place and relationship:
i HB Stockholding Ltd.(Holding Company) - Rs. 1,00,000/- Loan received during the year (Previous Year Rs. Nil/-)
21 The Previous year figures have been regrouped/reclassified, wherever necessary to confirm to the Current Year's presentation.

For G C AGARWAL & ASSOCIATES
Chartered Accountants
Firm Registration No.:017851N

G C Agarwal
Proprietor
Membership No. 083820

Place: New Delhi
Dated : 18/06/2021

C ____..J_—::I"/ 7
MahestrKumar Gupta } 7{1

For and on the behalf of board
Mount Finance Ltd.
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Director
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